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Do NOT use for expedited rule making

Agency: Office of the Insurance Commissioner

Subject of possible rule making: The National Association of Insurance Commissioner (NAIC) recently adopted the 2001
Commissioner’s Standard Ordinary (CSO) Mortality Tables. Commissioner Kreidler will consider rules regarding the NAIC
model.

Insurance Commissioner Matter No. R 2003-02

(a) Statutes authorizing the agency to adopt rules on this subject: RCWs 48.02.060, 48.74.030, 48.76.050

(b) Reasons why rules on this subject may be needed and what they might accomplish: The 2001 CSO Mortality Table is a new
mortality table developed by the American Academy of Actuaries to reflect changes in mortality since the development of the
1980 CSO table. The 1980 CSO table is the current mortality table; the 2001 table would provide a nhew minimum valuation
standard of mortality for life insurance products. The new Table addresses plans of insurance that have separate rates for
nonsmokers and smokers. The new Table addresses plans of insurance that have the same rates for males and females.
The Commissioner will review the new Table and determine if it should be adopted and any changes are necessary for clarity
or to fit within the Washington regulatory scheme.

(c) Identify other federal and state agencies that regulate this subject and the process coordinating the rule with these agencies:
No other federal or state agency regulates this subject.

(d) Process for developing new rule (check all that apply):
[] Negotiated rule making
[ Pilot rule making
X Agency study
] Other (describe)

(e) How interested parties can participate in the decision to adopt the new rule and formulation of the proposed rule before
publication:
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